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. . . , it is . 6 trillion. That 600 billion remaining unified surplus would be cut in half if CBO is right and you are
wrong. That is why we had to be concerned about it. There is not much forgiveness leG in the budget. There is
also no provision in your budget for providing payment adjustments even though MedPAC has recommended a
series of them. Mr. Thomas wrote you a letter about 3 weeks ago. I would like to repeat the last paragraph
because we would like your responses to the extent you are ready to provide them. Mr. Thomas concludes his
letter about the administrations Medicare budget and about the provisions it does not make for provider
payment adjustments as recommended by the MedPAC Commission and he ends with these questions which he
put to you in the letter dated February 8. Does the administration believe Congress should address any of the
problems identified by the MedPAC list, and he attaches the list, that comes to 174 billion over 10 years, with
respect to hospitals, home health agencies, physicians, skilled nursing facilities and dialysis facilities Please
identify which provider problems you believe merit congressional action and which do not. Since the budget
calls for budget mutual payment adjustment, if we made any of these allowances or restorations we would
have to oIset them with some equal cut somewhere else. Please provide a specific list of Medicare savings
recommendations which can finance appropriate provider payment charges. I would like to lay those questions
on the table and ask you to answer them to the extent you can....
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